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The Significance of Platforms Lying in Facilitating Wider Low-Cost Transactions:

The Reflections and Prospects on China’s Platform Economy
OU Chunzhi, JIA Kang, ZHANG Xiao

Abstract: With the rapid development of digital technology, the digital economy has taken
off and become an important engine driving economic growth. As a key component of the digital
economy’s leading position, the platform economy has made irreplaceable contributions to industrial
digitalization. While fully recognizing its innovative operating mechanism and significant positive
effects, it is also necessary to address some negative issues in the platform economy, such as the abuse
of market power and data advantages, which simultaneously harm users' interests and distort market
competition. In the long run, this is not conducive to the healthy and sustainable development of the
economy. Based on an analysis of the operating mechanism of platforms, a review of the current
development status, and reflection on existing problems, this paper proposes that platforms should better
assume the responsibility of honest matchmaking in transactions, provide users with high-quality and
distinctive services, maintain and optimize a healthy market order, and promote more extensive low-
cost transactions. Further tapping into the data advantages of the platform economy, while promoting
the deep integration of the digital economy and the real economy, is not only a strategic choice to
accelerate the high-quality development of the real economy and build a modern industrial system, but
also an important path to cultivating new, high-quality productive forces and boosting modernization.

Keywords: platform economy; data; algorithm; market power; monopoly; market

competition

(s & %)

O T At CBEFAAE TG BEMNT SEOR SRR ) , (320 5K ) 2021 4245 1], 45 136—144 T1.

44



