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How to Enhance the Depth and Solidity of the Stock Registration System

Reform: From the Perspective of IPO Pricing Efficiency
SHEN Hongbo, CHEN Pengxiang, ZHANG Qiongxin
Abstract: The essence of advancing the stock registration system reform is to elevate the
quality of listed firms and enhance the inherent stability of the capital market. A pivotal aspect
is the rigorous selection of companies entering the market, which depends on the evolution of
market-driven issuance mechanisms and complementary infrastructure. This study employs
an empirical analysis of PO underpricing to assess the impact of the registration system
reform on the ChiNext board over the past three years. The research findings indicate that
since the implementation of the registration system, the degree of IPO underpricing in the

ChiNext market has significantly decreased, including both the issuance underpricing in the
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primary market and the speculative premium in the secondary market, albeit with a concurrent
trend of excessive fund-raising. The inquiry pricing reform has mitigated underpricing in the
primary market and reduced institutional investor price suppression, yet it has also increased
the incidence of initial public offerings breaking below the issue price. The registration system
reform has particularly benefited high R&D firms by reducing their IPO underpricing and
improving the pricing efficiency for science and technology innovation listed companies. The
current registration system reform has achieved significant results in financing, but there is still
room for improvement in investment. Based on this, it is recommended to further improve the
relevant laws and regulations, strictly control the threshold for issuance and listing, and enhance
the market-oriented pricing attributes of the ChiNext market.

Keywords: the ChiNext market; registration system reform; IPO underpricing; new inquiry
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