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Research on the Path to Activating the Vitality of Private Investment:
Based on the Perspective of Classical Economic Theories
LU Minfeng

Abstract: Based on a variety of classical economic theories, this study explores ways
to activate the vitality of private investment. Amidst increasing uncertainty in economic
development both domestically and internationally, the lack of vitality in private investment has
become a significant factor constraining China’s modernization. Through a literature review and
an examination of the current state of private investment, this study summarizes the importance,
performance, trajectory, and characteristics of private investment. With the aid of Keynesianism,
neoclassical economics, economic liberalism, innovation theory, modern economic growth
theory, investment effect theory, market failure theory, and institutional economics theory,
this paper analyzes the reasons behind the current lack of vitality in private investment and
explores corresponding solutions. The analysis concludes that invigorating private investment
is crucial for economic development, and classic economic theories provide robust guidance for
minimizing pitfalls in policy formulation. Currently, it is recommended to stimulate investment
through reasonable government expenditure, lower market entry barriers, enhance the efficiency
of resource allocation, and actively encourage innovation and entrepreneurship. Finally, this
paper puts forth some suggestions for future research, hoping to explore more effective ways to
enhance the vitality of private investment on a broader scale and at a deeper level.

Keywords: private investment; classical economic theory; economic growth; resource
allocation efficiency; innovation and entrepreneurship
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