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Study on the Enhancement and Mechanism Effect of Foreign Trade on the
Participation in Global Value Chain of Service Industry
CHEN Aonan, FENG Jingwen

Abstract: Against the backdrop of the deepening division of labour in globalization, the service
sector has become the key to promoting the upgrading of global value chains. Based on GVC
indicators for the service sector across 62 economies from 2000 to 2022, this study explores the
impact of foreign trade on service sector GVC participation. The findings reveal that international
trade significantly enhances the participation of the service sector in GVCs, with a more pronounced
effect in developed economies compared to emerging economies. The mechanisms through which
foreign trade promotes the level of service sector value chains include the development of the
internet, the improvements in labor productivity, and the upgrading of industrial structures. Further
analysis indicates that trade cooperation between developing economies, developed economies,
and China contributes to the advancement of service sector GVC Participation. Moreover, foreign
trade significantly enhances technological innovation and digital technology development within
the service sector.In order to realize the upgrading of the value chain of China’s service industry, it
is necessary to accelerate the construction of free trade zones and trade ports, optimize the layout of
the industrial structure, raise the labor productivity of the service industry, and develop the Internet
economy and digital economy.

Keywords: international trade; service industry; Global Value Chain
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