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Digital Consumption and Urban Outward Greenfield Investment:

A Quasi-natural Experiment Based on Information Consumption Pilot Policy
LI Fangjing, FU Hong, TAO Zhensheng

Abstract: In the context of the rapid development of the digital economy, the
popularization of digital consumption is of great practical significance for fully
expanding domestic demand and promoting high-quality economic and social
development. This study regards the information consumption pilot policy in China as a
quasi-natural experiment of digital consumption, and uses the multi-period difference-
in-differences (DID) method to empirically examine the impact of digital consumption-
driven policies on urban outward greenfield investment. This study finds that digital
consumption-driven policies have significantly increased the number of urban outward
greenfield investment projects, and the policy’s boosting effect is more pronounced
in central cities, eastern cities, and cities with a solid digital industry foundation.
Mechanism tests indicate that urban virtual agglomeration and manufacturing
digital transformation serve as important mediating channels through which digital
consumption policies promote urban outward greenfield investment. The findings of

this study can provide important policy insights for fostering and strengthening new
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forms of digital consumption, improving the resilience and dynamism of cities in

participating in international circulation, and accelerating the construction of the new

dual-circulation development pattern.
Keywords: digital consumption; outward greenfield investment; information consumption

pilot policy; virtual agglomeration; digital transformation
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